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 Aditya Birla Fashion and Retail: stated that it has managed to resume operations at all manufacturing facilities and most 
warehouses. As of May 27, out of a total network of 3041 stores, more than 1300 stores have started operations. 

 India Ratings and Research has downgraded Vedanta’s long-term issuer tating to ‘IND AA-’ from ‘IND AA’. The Outlook is 
Negative. The downgrade reflects likely deterioration in company’s credit profile following a substantial decline in 
economic activity due to the Covid-19-related lockdown, with the balance sheet leverage remaining elevated in both 
financial years 2020 and 2021. 

 VRL Logistics: Witnessed a mass exodus of drivers which affected operations adversely. Business volumes are as good as 
non-existent and at best negligible. The exodus of migrant Iabour is expected to aggravate this situation further near 
short term and till the business finds alternative and competent manpower, the freight volumes are expected to be low 
thereby casting a shad 

Markets rallied, with benchmark indexes posting their biggest 
single-day gain of the month, as banks and financial 
heavyweights surged amid short-covering ahead of today’s 
F&O expiry. 

 Axis Bank led the gainers in the Nifty pack to surge over 14 percent 
amid bets on a rapid resumption of economic activity following the 
crippling coronavirus outbreak.  

Global & Asian market overview 
 European stocks closed on a strong note, buoyed by the European 

Commission's plan to launch a massive recovery fund for the euro 
region to help limit the damage inflicted by the coronavirus 
pandemic. 

 US stocks saw further upside during the trading day. With the 
upward move on the day, the Nasdaq reached its best closing level 
in over three months, while the Dow and the S&P 500 ended the 
session at their best closing levels since early March. 

 Asian stocks ended mixed as worries about rising U.S.-China 
tensions offset optimism about the reopening of economies across 
the world. 

 

Industry Buzz  
 State Bank of India: to extend the moratorium by another 3 

months in loan accounts of all eligible customers. 

 Adani Power: signed power purchase agreement with Madhya 
Pradesh government for procurement of 1230 MW of electricity on 
long term basis from a new power station of 1320 MW capacity to 
be set up on super critical technology. 

 
 

Indices Close Previous Chg.% 

Sensex Index 31,605.2 30,982.8 2.1% 

Nifty Index 9,315.0 9,127.5 2.1% 

NSEBANK 

INDEX 
18,710.6 18,356.6 2.0% 

NSEAUTO 

INDEX 
5,897.0 5,779.3 2.1% 

NSEIT INDEX 13,952.9 13,882.1 0.5% 

 

 

Market depth Advance Decline T/O(bn) 

NSE 1,059 712 527 

BSE 1,345 974 21 

 

Indices Close Previous Chg.% 

DJIA 25,548.3 24,465.2 1.62% 

NASDAQ 9,412.4 9,324.6 0.91% 

S&P 500 3,036.1 2,955.5 1.15% 

DAX 11,657.7 11,391.3 -1.95% 

CAC 40 4,688.7 4,539.9 -1.65% 

FTSE 100 6,144.3 5,993.3 -2.75% 

HANG SENG 23,301.4 22,952.2 0.05% 

SSE INDEX 2,836.8 2,818.0 -0.51% 

NIKKIE 225 21,419.2 20,741.7 0.79% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

AXISBANK 14.24 SUNPHARMA -1.95 

ICICIBANK 8.95 ULTRACEMCO -1.44 

WIPRO 6.89 ZEEL -1 

GRASIM 6.54 TITAN -0.87 

BAJFINANCE 5.76 ASIANPAINT -0.84 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 102.0 85.4 16.6 

STOCK FUT 349.1 340.0 9.1 
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 Bharat Forge: The operations in Germany have restarted from the beginning of May, while plants in North American and 
Sweden continued to operate to address customer demand, albeit at sub optimal utilization. 

 KPIT Tech: on Covid-19 impact: Significant impact expected in the first half of fiscal 2021, and recovery expected to start 
from third quarter onwards. Medium term capex plans have been deferred. No guidance has been given for the financial 
year 2021. 

 IndoStar Capital Finance: has completed equity raise of Rs 1,225 crore from Brookfield. Post infusion capital adequacy at 
40% and leverage at 1.5 times. Brookfield will become a Promoter, along with IndoStar Capital Mauritius and will have 
the ability to nominate two members to IndoStar’s Board of Directors. Open Offer likely to be launched in June/July, 
after receiving regulatory approvals. 

 

Earnings to watch 

 Lupin, Federal Bank, TVS Motor Company, CEAT, Automobile Corporation of Goa, Agro Tech Foods, Benares Hotels, 

Chembond Chemicals, LT Foods, Heidelbergcement India, Hindusthan National Glass, IIFL Finance, Inditrade Capital, 

Muthoot Capital Services, Radico Khaitan, Rain Industries, Tata Steel Long Products, Wendt (India) 

 

Earnings 4QFY20 
 United Spirits Q4: Revenue down 11.4% at Rs 1,993.8 crore (Est Rs 2,173 crore), Net profit down 81.1% at Rs 23.9 crore 

(Est Rs 161 crore) and Ebidta down 4.30% at Rs 271.4 crore (Est Rs 284 crore). 

 Aditya Birla Fashion and Retail Q4: Revenue down 5.11% at Rs 1,817.4 crore (Est Rs 1,825 crore), Net loss at Rs 140.3 

crore versus Net profit at Rs 202.6 crore (Est Net loss at Rs 74 crore) and Ebidta up 25.3% at Rs 156 crore (Est Rs 144 

crore). 

 Ujjivan Financial Services Q4: Net Interest Income up 40.7% at Rs 496.2 crore, Net profit up 48.5% at Rs 64 crore and 

Provision for Covid-19 at Rs 70 crore. 

 Tube Investments of India Q4: Revenue down 23.4% at Rs 1,031 crore, Net profit up 5.84% at Rs 59.8 crore and Ebidta 

up 3.92% at Rs 127.4 crore. 

 India Grid Trust Q4: Revenue up 93% at Rs 328.4 crore, Net profit up 2 times at Rs 299.3 crore and Distribution of Rs 3 

per unit. 

 

Indian Macro  
 The 7.75 percent Savings (Taxable) Bonds launched by the RBI in 2018, will cease to exist from May 28. "The Government 

of India 7.75% Savings Bonds, 2018 shall cease for subscription with effect from the close of banking business on 

Thursday, May 28, 2020," RBI said in a release. These RBI bonds used to come with a rate of interest of 7.75 percent 

which is comparable to the interest offered on the small saving schemes such as National Saving Certificate.  

 Finance Minister Nirmala Sitharaman emphasized the need for growing New Development Bank into a global 

development institution, while preserving BRICS values. She commended the contribution of NDB in funding the 

infrastructure development, which has positively impacted the development agenda of the member countries, including 

India. Within a short span of time, NDB has approved 55 projects of member countries for an amount of $16.6 billion, 

which is quite a remarkable achievement. 



 
 

 

 The government has stepped up efforts to control spread of swarms of locust, a crop damaging migratory pests, in 

Rajasthan, Gujarat, Punjab and Madhya Pradesh, and plans to soon deploy drones for spraying pesticides, the Union 

Agriculture Ministry said on Wednesday. About 21 districts in Rajasthan, 18 districts in Madhya Pradesh, 2 districts in 

Gujarat and 1 district in Punjab have undertaken locust control measures till now. The government has placed an order 

for buying 60 spraying machines from UK-based company Micron, and two firms have been finalized for supply of drones 

for aerial spraying of insecticides for effective control over tall trees and inaccessible areas.  

 

Global Macro 

 Germany’s 10-year bond yield rose to -0.41% on Wednesday, its highest on a closing basis since April 14th, on easing 

fears over a European Union collapse after the European Commission proposed a EUR 750 billion recovery fund, of which 

EUR 500 billion in the form of grants and EUR 250 billion in loans. At the same time, Germany is expected to present a 

new stimulus package worth EUR 50 to 100 billion in the next week, with possible measures including support families 

with cash handouts of EUR 300 and abolition of the solidarity surcharge. It follows a EUR 750 billion rescue package 

agreed on March. 

 The People's Bank of China (PBoC) held the borrowing cost on its seven-day reverse repo steady at 2.20 percent on May 

27th, after resuming operations on the liquidity tool for a second straight day. The PBOC injected CNY 120 billion (USD 

16.80 billion) via seven-day repos to keep banking system liquidity reasonably ample. 

 Mortgage applications in the United States rose 2.7 percent in the week ended May 22nd 2020, rebounding from a 2.6 

percent fall in the previous week, data from the Mortgage Bankers Association showed. Applications to purchase a home 

increased 8.6 percent, the sixth consecutive weekly gain and a 54 percent rise since early April, while refinance 

applications declined 0.2 percent. Meantime, the average fixed 30-year mortgage rate went up 1bps to 3.42 percent. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 319 308 324 335 339 

ASIANPAINT 1596 1575 1616 1637 1657 

AXISBANK 364 327 378 415 429 

BAJAJ-AUTO 2536 2506 2570 2600 2635 

BAJAJFINSV 4104 3899 4191 4396 4482 

BAJFINANCE 1853 1736 1899 2016 2062 

BHARTIARTL 556 549 561 568 573 

BPCL 320 307 326 338 344 

BRITANNIA 3170 3106 3204 3268 3302 

CIPLA 628 621 633 640 645 

COALINDIA 128 124 130 133 135 

DRREDDY 3848 3788 3874 3934 3960 

EICHERMOT 14740 14315 14930 15355 15545 

GAIL 87 86 88 90 91 

GRASIM 547 518 558 588 599 

HCLTECH 518 508 526 536 544 

HDFC 1527 1464 1552 1615 1640 

HDFCBANK 875 840 892 928 945 

HEROMOTOCO 2151 2097 2169 2223 2241 

HINDALCO 130 128 133 135 137 

HINDUNILVR 1973 1945 1989 2017 2033 

ICICIBANK 305 287 314 332 341 

INDUSINDBK 354 337 365 382 393 

INFRATEL 212 205 215 222 226 

INFY 689 665 699 723 733 

IOC 77 75 77 79 79 

ITC 189 184 191 196 198 

JSWSTEEL 178 168 183 192 198 

KOTAKBANK 1177 1128 1210 1259 1292 

LT 837 817 847 867 877 

M&M 421 408 428 441 448 

MARUTI 5142 5061 5217 5298 5372 

NESTLEIND 16486 16320 16653 16819 16986 

NTPC 93 90 94 97 98 

ONGC 77 75 78 79 80 

POWERGRID 156 155 157 158 159 

RELIANCE 1429 1399 1441 1471 1483 

SBIN 154 147 157 164 167 

SHREECEM 20235 19968 20568 20835 21168 

SUNPHARMA 439 431 452 461 474 

TATAMOTORS 84 83 85 86 87 

TATASTEEL 283 276 287 295 298 

TCS 1974 1923 1992 2042 2061 

TECHM 517 507 521 531 535 

TITAN 874 860 882 896 905 

ULTRACEMCO 3673 3623 3740 3790 3857 

UPL 376 360 383 399 406 

VEDL 87 85 88 89 90 

WIPRO 193 181 199 211 217 

ZEEL 161 159 164 166 168 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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